The estimation results for constructing the forcing variable are presented in Table A1 . Table A2 includes the results of standard IV estimation of Equation (10). The standard IV estimation overall yields consistent results as the CF estimation under the FRD framework. However, as suggested by Van der Klaauw (2008) , IV estimation easily yields larger standard errors than FRD. Specifically, the static IV analysis shows that borrowing RCCs narrows educational gap in both years (columns 1-2 of Table A2 ), but the estimator in 2000 is insignificant compared with significant impact in CF estimation (columns 2-3 of Table 4 ). Insignificantly positive and negative effects on average scores in 2000 and 2004 (columns 3-6 of Table 5 ), respectively, can also be confirmed by IV estimation (columns 4-5 of Table A2 ). Dynamically, previous borrowing in 2000 could help narrow schooling gap and improve academic performance, while immediate outcome of borrowing behaviour in 2004 might have aggravated schooling gap and decrease children's average scores (columns 3 and 6 of Table A2 ). This is consistent with our findings in the dynamic FRD in columns 1-3 and 5-6 of Table 6 , while IV estimators are insignificant due to large standard errors. Notes: ***, ** and * denote 1 per cent, 5 per cent and 10 per cent significance levels in turn.
Figures A1 and A2 show the sensitivity of non-parametric estimation of causal impact to different bandwidths. Figure A1 . Sensitivity of the estimated impact on schooling gap to the bandwidth.
